


CITY OF EVANS, COLORADO
RESOLUTION NO. 28-2026
A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF EVANS, COLORADO, EXPRESSING THE CITY COUNCIL’S INTENT REGARDING THE PROPOSED AMENDMENT TO THE AUTHORIZED USES OF REVENUE FROM THE CITY’S EXISTING SALES TAX ON FOOD FOR HOME CONSUMPTION
WHEREAS, the City of Evans (the “City”) currently collects a voter-authorized sales tax on food for home consumption, with the revenue restricted to purposes previously approved by Evans voters; and
WHEREAS, the existing voter-approved purposes include capital improvements to parks and recreation facilities, trails and walkways, streets, bridges, and traffic-control improvements, as well as authorized costs associated with the City police station; and
WHEREAS, the City Council of the City (the “Council”) has referred a question to the voters at the November 2026 election asking whether the existing food tax revenue may be used for two additional purposes: economic development incentives and operations that support and sustain City facilities and improvements; and
WHEREAS, the ballot question does not create a new tax or increase the existing tax rate; and
WHEREAS, approval of the ballot question would give the Council additional authority over the use of the revenue, but the revenue would remain restricted to purposes authorized by voters; and
WHEREAS, the Council desires to provide residents with additional information regarding the proposed uses and to document its intent regarding implementation if the ballot question is approved.
NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF EVANS, COLORADO, AS FOLLOWS:
Section 1.  No New Tax or Tax Rate Increase.  The ballot question does not create a new tax and does not increase the existing tax rate.  If the ballot question is approved Council will amend the municipal code relating to how this tax can be spent.  If the ballot question is not approved, no change will be made.
Section 2.  Annual Council determination as to expenditures of the sales tax revenue.  If the ballot question is successful, Council will, on an annual basis, determine how to spend the voter-approved revenues within the general categorical constraints of the ballot question and previously approved questions.  The annual determination is made through the City’s budget and appropriation process.
Approval of the ballot question would not approve a specific project, economic development incentive, or expenditure.  The food tax revenue would remain restricted. It would not become unrestricted General Fund revenue and could not be used for purposes unrelated to those authorized by voters.
Section 3.    Economic Development Incentives and Community Benefit.  It is the current intent of Council to prioritize the previously authorized purposes for the food tax.  If additional funding is available, the Council will determine, on an annual basis, whether the sales tax may be used for economic development incentives as an additional tool to attract significant new commercial development and private investment to Evans.
The Council intends to emphasize performance-based, pay-as-you-go incentives when appropriate. Under this type of structure, a business would first make its investment, open or complete its project, and generate the agreed-upon economic activity or new revenue before receiving an incentive.
The intent is not to simply take food tax dollars currently supporting City priorities and give that money to a business. Instead, incentives would be considered based on the new investment, revenue, economic activity, and community benefit associated with a project.
Examples of community benefits Council may consider include:
•     attracting new retail, restaurants, grocery options, services, entertainment, and other commercial opportunities for Evans residents;
•     creating new jobs and private investment within the community;
•     supporting new development or redevelopment that strengthens and diversifies Evans' commercial and economic base; and
•     generating new sales-tax, property-tax, or other revenue that can help support City services, infrastructure, facilities, and community priorities.
Economic development incentives would not be automatically approved if the ballot question passes.
Each proposed incentive would be brought to Council separately for public consideration and approval. Council would evaluate the specific terms, performance requirements, and anticipated community benefit before deciding whether to approve an incentive.  Any economic incentives would be granted on a case-by-case basis and would be dependent on the currently budgeted expenditures of the sales tax revenue.
Section 4.    Use of the Sales Tax for City Operations.  The ballot question includes “operations that support and sustain City facilities and improvements” as one of the proposed additional uses of the existing food tax revenue.
The intent of this language is to allow the City to use the revenue to maintain, operate, repair, and sustain facilities and improvements that voters have already authorized the food tax to support.
Existing voter-approved uses include capital improvements to parks and recreation facilities, trails and walkways, streets, bridges, and traffic-control improvements, as well as authorized costs associated with the City police station.
If approved, examples of operational expenses could include:
•    parks and recreation facility maintenance;
•    trail and walkway maintenance;
•    street and bridge maintenance and repairs;
•    traffic-control equipment maintenance;
•    utilities associated with eligible City facilities;
•    equipment, materials, and supplies needed to maintain eligible facilities and improvements;
•    preventative maintenance; and
•    contracted maintenance and repair services.
For example, food tax revenue may help fund the construction or improvement of an eligible City facility or public improvement. The proposed change would provide additional flexibility to use the revenue to maintain and take care of that investment over time.
The intent is not to make the food tax revenue unrestricted General Fund revenue. It would remain limited to purposes authorized by voters.
Section 5.    Employee Salaries and Personnel Costs.  The Council's intent is that food tax revenue would not be used for City employee salaries, wages, benefits, or overtime.
The proposed operations use is intended to help maintain, operate, repair, and sustain eligible City facilities and improvements, not to fund City personnel costs.
Eligible expenses could instead include equipment, materials and supplies, utilities, maintenance and repairs, preventative maintenance, and contracted maintenance and repair services.
For example, the revenue could potentially pay for a contractor to repair an eligible City facility or purchase materials needed for maintenance, but it would not be used to pay the salary or benefits of the City employee overseeing that work.
Section 6.    Limits on Council.  If approved, Council would have additional authority to determine eligible expenditures within the purposes approved by voters, but that authority would not be unlimited.
The food tax revenue would continue to be separately accounted for and would remain restricted to purposes authorized by voters.
The revenue could not be used for:
•     purposes unrelated to the voter-approved uses;
•     City employee salaries, wages, benefits, or overtime under the City's intended implementation;
•     an economic development incentive that had not been separately considered and approved by Council; or
•    expenses that do not meet the requirements of the ballot language or applicable law.
Council would be responsible for determining whether a proposed expenditure is consistent with the purposes approved by voters. Specific expenditures would then be considered through the City's normal public budget and appropriation process.
Section 7.    Existing Uses and Priorities Continue.  Approval of the ballot question would not eliminate or replace the existing voter-approved uses of the food tax revenue.
Those uses would continue, and maintaining public improvements previously financed with the food tax would remain the City's first priority, as stated in the ballot question.
The proposed amendment would add two allowable uses while maintaining the requirement that the revenue be used only for purposes authorized by voters.
Section 8.    Purpose of This Resolution.  This Resolution is intended to provide residents with additional information about the ballot question and the Council's intent regarding the proposed additional uses. The City Council declares that the provisions of this Resolution concerning the anticipated allocation, prioritization, or use of revenues constitute statements of the present policy intent of the current City Council. Such provisions are not intended to restrict, amend, limit, or impose legal restrictions upon the uses authorized by the electors, to constitute an appropriation of funds, to create any legally enforceable right, entitlement, duty or obligation, or to bind future councils. Future expenditures remain subject to the City’s annual budgeting and appropriation process and applicable law. 
It does not change the ballot question or independently authorize any project, incentive, or expenditure.
If the ballot question is approved, expenditures would remain subject to the ballot language, applicable law, voter-approved restrictions, and the City's public budget and appropriation process.

PASSED AND ADOPTED AT A REGULAR MEETING OF THE CITY COUNCIL OF THE CITY OF EVANS ON THIS 15th DAY OF SEPTEMBER 2026.

ATTEST:                                                                  CITY OF EVANS, COLORADO


[image: ]By: ________________________________  
Julie Barnett, City Clerk					Mark C. Clark, Mayor
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