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Article 5 — Variable Rates — City of Evans, Colorado. June, 2009

This is the fifth article in a six part series on water issues that will impact the future of
Evans. In this article we talk about the variable rate—the
second part of the monthly water bill that we pay.

In the last article we identified the cost to maintain the
distribution system as the base rate. The variable rate is the
cost of treating the water and delivering the water through the
distribution system to individual homes and businesses.

The cost to process (treat to make it safe to drink) our
raw water and deliver the water to homes and businesses
includes two major expenses:

1. Since the City of Evans does not own a water treatment
plant, the first major expense is our contract with the
City of Greeley to process our water.

2. The second expense that impacts the variable rate is the
cost to deliver the water from the Greeley treatment
plant to homes and businesses through our distribution
system.

The Greeley Treatment Plant processes our raw water : e 5
into what is known as potable water (i.e.: water that is safe to drink). The Clty of Greeley
establishes the rate they charge to the City of Evans each year.
Greeley uses formulas to set rates similar to what has been
described for the City of Evans in earlier articles. In 2009,
Greeley identified the rapidly escalating energy and chemical
prices, compliance with the Safe Drinking Water Act, and the
need to set aside money for future repairs as primary factors
impacting the water processing rate. Greeley increased the
rate to process water 12% in 2009. The Greeley increase will
impact the 2010 City of Evans water rates. The Greeley
treatment cost of $2.34 per 1,000 gallons accounts for about
89% of Evans’ lowest variable rate (52.63 per 1,000 gallons).

The remaining expenses that impact the variable rate
are the costs to deliver the water from the Greeley processing
plant to our homes and businesses. The City of Evans’ distribution expenses include utilities,
services, and supplies required when the system is running. As previously discussed, the base
rate covers the fixed costs to have the distribution system available. By contrast, the variable
rate includes only those expenses incurred to operate the system.

The formula to set the variable rates is fairly straight-forward. After identifying the cost
to process the water and transport it, we divide the estimated costs by the thousands of gallons
anticipated to be used. The City of Evans uses a tiered structure for the variable rates to
encourage conservation. When customers exceed the recommended usage, they pay a higher
variable rate for the excess water they consume. In the next article we will discuss water
conservation and the future water issues facing the City of Evans. The articles in this series are



available for review at www.cityofevans.org under the heading of “The Citizens View”. If you
would like to comment on these articles please address your emails to water@ci.evans.co.us.






